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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE 
APPLICATION OF ARIZONA PUBLIC 
SERVICE COMPANY FOR A HEARING 
TO DETERMINE THE FAIR VALUE OF 
THE UTILITY PROPERTY OF THE 
COMPANY FOR RATEMAKING 
PURPOSES, TO FIX A JUST AND 
REASONABLE RATE OF RETURN 
THEREON, AND TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP 
SUCH RETURN. 

NO. DOCKET NO. E-O1345A-11-0224 

WAL-MART STORES, INC. AND 
SAM’S WEST, INC.’S NOTICE OF 
FILING TESTIMONY SUMMARIES 
OF STEVEN W. CHRISS AND CHRIS 
HENDRIX 

Wal-Mart Stores, Inc. and Sam’s West, Inc. (collectively “Wal-Mart”), hereby 

provides notice of filing Steven W. Chriss and Chris Hendrix’s testimony summaries in 

the above-referenced matter. 

Dated this 26th day of January, 2012. 

RIDENOUR, HIENTON, & LEW1,S k .L.L,C. 

I l l  

I l l  

I l l  

201 North Central Avenu , Suite 3300 
Phoenix, Arizona 85004- 52 

Sam’s West, Inc. 
Mi!c~na Corporation Cornmission 

JAN 2 6 2012 

Attorneys for Wal-Mart Stores, v Inc. and 

DOCKETED 

355275;24018.0001 
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ORIGPAL and 13 copies filed 
this 26 day of January, 2012 with: 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, AZ 85007 

COPIES of the foregoing HAND- 
DELIVERED this 26'h day 
of January, 2012 to: 

Commissioner Gary Pierce, Chairman 
Commissioner Bob Stump 
Commissioner Sandra D. Kennedy 
Commissioner Paul Newman 
Commissioner Brenda Burns 
1200 W. Washington Street 
Phoenix, AZ 85007 

Steve M. Olea 
Director, Utilities Division 
1200 W. Washington Street 
Phoenix, AZ 85007 

Janice Alward, Chief Counsel 
Legal Division 
AFUZONA COW. COMMISSION 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007-2927 

COPIES of the foregoing MAILED/ 
E-MAILED this 26 day of November, 
201 1 to: 

David Pozefskv .' 

RUCO 
1 1 10 West Washington, Suite 220 
Phoenix,AZ 8500? . 

dpozefsky@,azruco. gov 

/ / /  

- 2 -  
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Timothy Hogan 
Arizona Center for Law in the Public Interest 
202 E. McDowell Road, Suite 153 
Phoenix, AZ 85004 
Attorney for Western Resource Advocates 
of Southwest Energy EfJiciency Project 
thogan@,aclpi. org 

C. Webb Crockett 
Patrick J. Black 
FENNEMORE CRAIG 
3003 N. Central Ave, #2600 
Phoenix, AZ 85012 
Attorneys for Freeport-McMoRan and 
AECC 
wcrockett@,fclaw .com 
pblack@,fclaw.com 

Meghan H. Grabel 
Thomas L. Mumaw 
Pinnacle Wett Capital Cop.  
400 North 5t Street 
P.O. Box 53999, MS 8695 
Phoenix, A 2  85072 
meghan.grabel@,pinnaclewest .com 
thomas .mumaw-@,pinnaclewest.com - 

Michael A. Curtis 
William P. Sullivan 
CURTIS, GOODWIN, SULLIVAN 
UDALL & SCHWAB, P.L.C. 
501 E. Thomas Road 
Phoenix, AZ 85012-3205 
Attorneys for the Town of Wickenburg 
and Town of Gilbert 
mcurtis401 @,aol. com 

Nicholas Enoch 
LUBIN & ENOCH, P.C. 
349 N. Fourth Ave 
Phoenix, AZ 85003 
Attorney for IBE W Locals 387, 640 and 769 
nicholas. enoch@,uzbar. - org 

Greg Patterson 
MUNGER & CHADWICK 
2398 E. Camelback Road, Ste. 240 
Phoenix, AZ 850 16 
Attorney for ACPA 
greg@,uzcpa. _ _  org 

I l l  

mailto:pblack@,fclaw.com
mailto:mumaw-@,pinnaclewest.com
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Karen White 
Air Force Utility Law Field Support Center 

139 Barnes Drive 
Tyndall Air Force Base, Florida 32403 
Attorney for FEA 
Karen. White@,azbar. orx 

Gary Yaquinto 
Arizona Utility Investors Association 
2 100 North Central Ave, Suite 2 10 
Phoenix, AZ 85004 
maquinto@,arizonaic.org 

AFLONJACL-ULT 

Michael Grant 
GALLAGHER & KENNEDY 
375 E. Camelback Road 
Phoenix, AZ 85016-9225 
Attorneys for AIC 
rnrng@,gknet. _ _  corn 

Jeffery W. Crockett 
BROWNSTEIN HYATT FARBER 
SCHRECK; LLP 
One E. Washington Street, Ste. 2400 
Phoenix, AZ 85004 
Attorneys for Arizona Association of 
Realtors 
jcrockett@,bh fi. corn 

Michael Patten 
ROSHKA DEWULF & PATTEN, PLC 
400 E. Van Buren Street, #SO0 
Phoenix, AZ 85004 
Attorneys for Tucson Electric Power 
rnpatten@,rdp-law. corn 

Cynthia Zwick 
1940 E. Luke Avenue 
Phoenix, Arizona 850 16 
cqwick@,azcaa.org - 

Bradley Carroll 
Tucson Electric Power Company 
P.O. Box 71 1, MS UE201 
Tucson, Arizona 85702 
bcarroll@,tep.com 

I l l  
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Kurt Boehm 
BOEHM, HURTZ & LOWRY 
36 E. Seventh St. Suite 15 10 
Cincinnati, Ohio 45202 
Attorneys for Kroger Co. 
kboehm@,bkllaw - firm. corn 

David Berry 
Western Resource Advocates 
P.O. Box 1064 
Scottsdale, Arizona 85252- 1064 
azbluehilI@aol.com 

Barbara Wyllie-Pecora 
14410 W. Gunsight Dr. 
Sun City West, Arizona 85375 

Stephen J. Baron 
J. Kennedy & Associates 
570 Colonial Park Dr., Suite 305 
Roswell, GA 30075 
Consultant for the Kroger Co. 
sbaron@,jkenn. corn 

Laura Sanchez 
National Resources Defense Counsel 
P.O. Box 287 
Albuquerque, NM 870 13 
lsanchez@,nrdc.org - 

Lawrence V. Robertson, Jr., Esq. 
P.O. Box 1448 
Tubac, AZ 85644 
Attorney for Southwestern Power Group 
14 LLC and Bowie Power Station, L.L.. C. 
tubaclawverk2aol. corn 

John William Moore, Jr. 
MOORE BENJiIAM & BEAVER, PLC 
7321 N. 16 Street 
Phoenix, AZ 85020 
Attorney for The Kroger Co. 
wrnoore@,mbmblaw. - coin 

Steve Chriss th 
2011 S.E. 10 Street 
Bentonville, Arkansas 727 16-0500 
Stephen. Chriss@,wal-mart - . corn 

I l l  
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Craig Marks 
10645 N. Tatum Blvd 
Suite 200-676 
Phoenix, AZ 85028 
Attorney for AARP 
Cra iz. Marks@,az - bar. orz 

Jay Moyes 
MOYERS SELLERS & HENDRICKS, LTD 
1850 N. Central Ave. #1100 
Phoenix, AZ 85004 

Jeffrey Woner 
K.R. Saline & Associates, P.L.C. 
160 N. Pasadena, Suite 101 
Mesa, AZ 85201 

Jeff Schlegel 
SWEEP Arizona Represent at ive 
1167 W. Samalayuca Drive 
Tucson, AZ 85704-3224 
schlegelj @,aol.com 
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Wal-Mart Stores Inc. and Sam’s West, Inc. 
Summary of the Settlement Testimony of Steve W. Chriss 

Arizona Public Service Company Rate Case 
Arizona Docket No. E-0 1345A- 1 1-0224 

Mr. Chriss testifies in support of the Proposed Settlement Agreement 
(“Settlement”) in this docket filed on January 6,2012, and recommends that the Arizona 
Corporation Commission should approve the Settlement as filed. The Settlement is the 
just and reasonable outcome of extensive arms-length negotiations conducted in good 
faith between the parties in this docket. Additionally, the settlement process greatly aids 
in administrative efficiency, which can reduce costs to all parties and ratepayers. Mr. 
Chriss specifically addresses the provisions related to the change in base rates, four-year 
rate case stability, and rate design. 

As a result of this case, all of the APS’s  customers will not receive a base rate 
increase. Electricity represents a significant portion of a commercial customer’s 
operating costs. When rates increase, that increase in cost to the commercial customer 
puts pressure on consumer prices and on the other expenses required by a business to 
operate. Rate increases also directly impact the business’s customers, who are APS’s 
residential and small business customers. Given current economic conditions, the 
Settlement provides important immediate relief, versus the increase initially proposed by 
the Company, for all APS customers, including commercial customers. 

The four-year rate case stability provision provides for stable base rates through at 
least July 1,20 16. This provides for certainty in base rate levels and aides in the 
development of cost forecasting and budgeting. Additionally, the stability provision 
provides for litigation resource savings for customers who participate in the rate case 
process. 

The changes in rate design for Schedule E-32 L remove the collection of demand- 
related costs from the energy charge, which better reflects the Company’s cost of service 
and improves fixed cost recovery for the Company. Additionally, moving the collection 
of demand-related costs to the demand charge corrects the shift in demand cost 
responsibility from lower load factor customers to higher load factor customers that 
occurs when demand-related costs are recovered through energy charges. 
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Wal-Mart Stores Inc. and Sam’s West, Inc. 
Summary of the Settlement Testimony of Chris Hendrix 

Arizona Public Service Company Rate Case 
Arizona Docket No. E-0 1345A- 1 1-0224 

Mr. Hendrix testifies in support of the Proposed Settlement Agreement 
(“Settlement”) in this docket filed on January 6,2012, and recommends that the Arizona 
Corporation Commission should approve Experimental Rate Rider Schedule AG- 1 (“AG- 
1”) as filed in the Settlement. 

In general, commercial customers such as Wal-Mart participate in competitive 
markets across the United States in order to have more control over their energy 
expenses. Competitive electricity market purchases allow customers to apply their 
specific risk appetites and operating goals to purchase electricity to better match their 
company strategies, which are likely different than the regulated recovery schedules of an 
electric utility. 

In addition, Wal-Mart specifically has an aggressive corporate sustainability 
program and is actively installing solar at facilities in Arizona and will be exploring the 
possibility of purchasing larger scale renewables within AG- 1 ; however it could prove to 
be a challenge given the limited contract term of AG- 1. As a market comparison, Wal- 
Mart currently has a longer term power purchase agreement from a wind developer in 
Texas but has never been able to consummate a large scale renewable energy transaction 
in any regulated market. 

Wal-Mart is currently planning on applying for service under AG-1 during the 
initial enrollment period as long as it is economically viable at then current market 
conditions. 


